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1 . BEGIN SUMMARY. ,A DELEGATION EROM GHANA, HEADED BY G.K. 

AGAMA, EIRST DEPUTY CHIEF EXECUTIVE OE THE GHANA COCOA 
MARKETING BOARD PAID A CALL ON REPRESENTATIVES OE DEPART- 
MENTS OF STATE AND COMMERCE ON JUNE 20, 1975, TO DISCUSS 
RENEGOTIATION OE THE COCOA AGREEMENT. THE CONVERSATION WAS 
CONDUCTED IN GENERAL TERMS INVOLVING THE CONCERNS OF BOTH 
GOVERNMENTS AND IT WAS AGREED THAT SPECIFIC ISSUES SHOULD 
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BE DISCUSSED IN NEGOTIATING SESSIONS BEGINNING IN SEPTEMBER 
IN GENEVA. AGAMA UNDERLINED GHANA'S FUNDAMENTAL INTEREST 
IN U.S. MEMBERSHIP IN THE AGREEMENT AND STATED HIS PLEASURE 
OVER THE U.S. INTENTION TO PARTICIPATE IN RENEGOTIATIONS. 
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OTHER MAJOR AREAS OF CONCERN BROUGHT UP BY THE GHANAIAN 
DELEGATION INCLUDE A DISCUSSION OF THE PRICE RANGE OF THE 
AGREEMENT, METHODS OE ADJUSTING THIS PRICE RANGE, AND U.S. 
INSPECTION STANDARDS. END SUMMARY. 

2. GHANAIAN PARTICIPANTS IN THE DISCUSSION INCLUDED 

G.K. AGAMA, JOSEPH BOATEN-KONADU (COMMERCIAL ATTACHE, N.Y.) 

J. KT .BLAND (DIRECTOR, ECONOMIC AFFAIRS, MINISTRY OF 
FOREIGN AFFAIRS), M. DWAMENA (SECRETARY, GHANA COCOA MAR- 
KETING ASSOCIATION), AND M. AGYEMAN (MINISTER COUNSELOR - 
EMBASSY WASHINGTON). U.S. PARTICIPANTS INCLUDED JOHN J. 
INGERSOLL (INTERNATIONAL COMMODITIES OFFICE IN EB), 

PAUL PILKAUSKAS (TROPICAL PRODUCTS DIVISION), BERNIE ASCHER 
(COMMERCE DEPARTMENT) AND ROGER MCGUIRE (GHANA DESK). 

3. PRICE RANGE - AGAMA STATED THAT INCREASED COSTS OF 
COCOA PRODUCTION (PARTICULARLY PRICE INCREASES IN IMPORTED 
INPUTS) REQUIRES A RISE IN THE PRICE RANGE OF THE CURRENT 
AGREEMENT TO ENSURE INCREASES IN PRODUCTON IN COMING 
YEARS. HE ALSO NOTED THAT THE PRODUCERS' PRICE IN GHANA 
HAS BEEN RAISED RECENTLY AND THAT INPUTS ARE SUBSIDIZED BY 
THE GOG EROM COCOA MARKETING BOARD EARNINGS WHICH ARE NOT 
PASSED ON TO EARMERS. THE U.S. RESPONSE EXPRESSED CONCERN 
FOR THE DECLINE IN U.S. COCOA CONSUMPTION DUE IN PART TO 
RECENT HIGH PRICES AND STATED THAT A PRICE RANGE INCOM- 
PATIBLE WITH THE LONG RUN SUPPLY/DEMAND BALANCE COULD ONLY 
RESULT IN AN EVENTUAL BREAKDOWN OF THE AGREEMENT. THE 
POINT WAS MADE THAT THE AGREEMENT WOULD FAIL IF IT IGNORED 
THE LINK BETWEEN HIGH PRICES AND DECLINING CONSUMPTION. 

THE U.S. ALSO FELT THAT PRODUCER PRICES SHOULD NOT BE 
OVER INSULATED FROM THE WORLD PRICE OE COCOA SINCE IN- 
CREASED PRODUCTION DEPENDED ON SUEFICIENT INCENTIVES TO 
FARMERS. 

4. AUTOMATIC ADJUSTMENT OF THE PRICE RANGE - THE 
GHANAIAN DELEGATION OBLIQUELY REFERRED TO INDEXATION, 
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STATING THAT THE PRICE RANGE SHOULD BE AUTOMATICALLY AD- 
JUSTED TO REFLECT CHANGES IN UNDERLYING ECONOMIC FACTORS. 
THE U.S. PRESENTED SOME OF THE PRACTICAL PROBLEMS CON- 
FRONTING AUTOMATIC PRICE ADJUSTMENT, AND NOTED THAT THE 
U.S. AND OTHER CONSUMER NATIONS HAVE MADE IT CLEAR THAT 
INDEXATION IS UNACCEPTABLE. U.S. OBJECTIONS TO PARTICI- 
PATION IN AN AGREEMENT WITH A RIGID, MECHANICAL PRICE AD- 
JUSTMENT MECHANISM WERE REITERATED. 

5. TRANSFER OF RESOURCES - THE U.S. POINTED OUT THAT WE 
CONSIDER DAMPENING OF EXTREME PRICE FLUCTUATIONS AS THE 
PRIMARY PURPOSE OF THE AGREEMENT. AGAMA EELT THAT RE- 
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SOURCE TRANSFER AND PRICE STABILIZATION MAY BE LINKED. 

THE U.S. RECOGNIZED THAT RESOURCE TRANSFER MIGHT BE A 
SECONDARY EFFECT, BUT STATED SEVERAL TIMES THAT THE AGREE- 
MENT SHOULD CONCENTRATE ON PRICE STABILITY AS ITS PRIMARY 
OBJECTIVE. 

6. INSPECTION STANDARDS - GHANA FELT THAT COCOA IN- 
SPECTION STANDARDS SHOULD BE CLEARLY EXPLAINED TO PRO- 
DUCING COUNTRIES TO AVOID MISUNDERSTANDINGS. THE U.S. 
AGREED AND POINTED OUT THAT IN THE PAST THE U.S. HAS USED 
THE INTERNATIONAL COFFEE ORGANIZATION AS A FORUM TO EX- 
PLAIN U.S. STANDARDS ON COFFEE. 

7. U.S. PARTICIPANTS CAREFULLY POINTED OUT THE CONSTITU- 
TIONAL PROCESSES INVOLVED IN U.Y9 CONSIDERATION OF 
PARTICIPATION IN ANY COCOA AGREEMENT, INVOLVING CONGRESS- 
IONAL APPROVAL, IMPLMENTING LEGISLATION AND SIMILAR RE- 
QUIREMENTS. THE IMPORTANCE OF U.S. INDUSTRY AND CONSUMER 
ATTITUDES TOWARD THE COCOA AGREEMENT WERE ALSO MENTIONED 
IN ORDER TO CLARIFY POINTS MADE BY US.S. PARTICIPANTS. 

8. PARTICIPANTS AGREED THAT THE CONVERSATIONS PROVED 
USEFUL IN CLARIFYING WHERE WE ARE NOW ON COCOA AND WHERE 
WE MIGHT GO. KISSINXER 

UNQUOTE 

LIMITED OFFICIAL USE 


« END OF DOCUMENT » 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 26 AUG 1999 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COCOA, MEETING DELEGATIONS, NEGOTIATIONS, PRICES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 26 JUL 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE1 50344 

Document Source: ADS 

Document Unique ID: 00 

Drafter: EB/FRP:PPILUAUSKAS:HM 

Enclosure: n/a 

Executive Order: N/A 

Errors: n/a 

Film Number: D750222-0114 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Ilnk1975/newtext/t1 975071 03/baaaanqq.tel 

Line Count: 136 

Locator: TEXT ON-LINE, TEXT ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 APR 2003 by ShawDG>; APPROVED <29 SEP 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 

Status: <DBA CORRECTED> wfs 971107 

Subject: n/a 

TAGS: EAGR, ETRD, GH 
To: GENEVA 
MTN GENEVA 
Type: TE 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



